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Tuesday, May 11, 2010
FEDERAL BUDGET – “NO RABBIT OUT OF FEDERAL BUDGET HAT” 
The Federal Government had no rabbits to pull out of its hat delivering a low key budget designed to keep the engine of the economy turning over, Australian National Retailers Association Chief Executive Margy Osmond said tonight. 
“While there are few thrills for business in the Budget - it’s solid approach to reeling in the deficit and containing government spending will give some comfort to Australia’s largest employers. Cuts in company tax are obviously very welcome in difficult times for retail.

“It is critical that we see solid jobs growth over the next year and the Government is projecting 2.25 per cent in the budget papers which will be vital to maintaining community confidence.

Consumers continue to be wary of spending. While they say they are more confident to pollsters this is not translating into cash through the tills.  Uncertainty about jobs and the prospect of more upward pressure on interest rates will keep Australians uncertain. 
“The provision of the latest round of tax cuts and tax rebate reform are commendable and may encourage Australians to actually spend a little more of their hard earned cash.

“Another leap in interest rates will strangle any green shoots in the retail sector. We have to hope that the Government has done enough to limit the need for the Reserve Bank to do any more heavy lifting to stabilize the economy,” Mrs Osmond said. 
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